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Consumption Gap of Chinese Urban Entrepreneurial and

Non-Entrepreneurial Families: Evidence from CFPS
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Research Objectives: the household consumption structure and consumption behavior
characteristics of entrepreneurs and the measurement of consumption gap. Research Meth-
ods: based on the extended Gini coefficient and using the data of China Household tracking
survey (CFPS), this paper discusses the effect of entrepreneurial behavior on individual eco-
nomic welfare from the perspective of consumption gap. Research Findings: Entrepreneurial
behavior helps to narrow the consumption gap between high-income and low-income families,
As far as urban residents are concerned, the consumption characteristics of entrepreneurial
families are significantly different from those of non-entrepreneurial families, but the differ-
ences within groups are small. The total consumption gap of entrepreneurial families and the
difference of survival consumption is larger, and the consumption proportion is smaller than
other types of consumption; the gap of interpersonal relationship consumption, conspicuous
consumption and insurance consumption is smaller, but the consumption proportion is larger
than other types of consumption. In order to reduce the economic risk of the family, the en-
trepreneurial behavior suppresses the consumption demand beyond the entrepreneurial de-
mand and increases the insurance consumption demand. At the same time, this paper also
finds that reducing the proportion of conspicuous. enjoyment and social consumption, or in-
creasing the proportion of survival consumption can improve the gap. Research Innovation:
This paper quantitatively analyzes the impact of entrepreneurial behavior on household con-
sumption structure and consumption gap, and measures the consumption gap between entre-
preneurial and non-entrepreneurial families. Research Value: This paper provides empirical
evidence for the study of consumption inequality theory and entrepreneurial behavior, and
provides a theoretical basis for the government to enhance the consumption of residents, im-
prove the entrepreneurial environment, and reduce the risk level of entrepreneurs. At the
same time, it provides reference for promoting the improvement of entrepreneurship system
and family entrepreneurship decision-making.
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